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Abstract

A new procedure for estimating the mean process of a doubly stochastic Poisson process is intro-
duced. The proposed estimation is based on monotone piecewise cubic interpolation of the sample
paths of the mean. In order to estimate the continuous time structure of the mean process functional
principal component analysis is applied to its trajectories previously adapted to their functional form.
A validation of the estimation method is presented by means of some simulations.
© 2005 Elsevier B.V. All rights reserved.
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1. Introduction

The doubly stochastic Poisson process (DSPP) or Cox process is a generalization of the
Poisson process whose intensity is also a stochastic process influenced by another external
one, instead of being constant (homogeneous Poisson process) or a function of time (non-
homogeneous Poisson process). The only restriction of the intensity process is that it is
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nonnegative. The parametric function of the DSPP is its mean. In case of being absolutely
continuous the mean is the integral of the intensity process so that it is also stochastic. The
mean process does not have very restrictive properties except that it has nonnegative and
nondecreasing sample paths.

Many attempts of estimating the mean and the intensity processes can be found in litera-
ture. For instance, Boel and Bene§ (1980) and Snyder and Miller (1991) formulate several
approaches using filtering methodology where it is always necessary to impose a fixed
model on its moments. Other important studies about point processes and in particular
about DSPP are Daley and Vere-Jones (1988), Brémaud (1981), Last and Brandt (1995),
Rolski et al. (2001) and Benning and Korolev (2002).

An attempt of relaxing the statistical assumptions was done by Bouzas et al. (2002) where
it was proposed a methodology to forecast each sample path of a DSPP in a future instant
of time by Multivariate Principal Component Regression without any restrictive statistical
hypothesis. The expression of the probability mass function of the DSPP in that future
time point was also derived but then we assumed a truncated Normal distribution for the
mean.

Bouzas et al. (2004) proposed an estimation of the intensity process of a DSPP from the
functional data analysis (FDA) point of view, just from observed sample paths of the DSPP.
They were divided into subtrajectories and the intensity process was estimated in a finite
set of points using a point estimator. Then, the stochastic structure of the intensity process
was estimated by functional principal component analysis (FPCA) approximated from the
estimated values.

In this paper we present a new line of study of a DSPP based on developing a continu-
ous time modelling of the mean process of a DSPP from discrete-time observations of the
DSPP on the basis that the mean process has simple analytical properties as second-order
moments, quadratic mean continuity and nondecreasing monotonicity but without any pre-
vious statistical knowledge. Taking into account that sample data associated to the mean
process are functions only observed at a finite set of time points, FDA methodologies can be
used to model this stochastic process. A general overview about FDA methods can be found
in Ramsay and Silverman (1997) and Valderrama et al. (2000). In order to reconstruct the
time functional form of the sample paths, it is usual to interpolate them from their discrete-
time observations. The usual interpolation functions are linear piecewise functions, cubic
splines or wavelets or sinusoidal functions. As the mean process is nondecreasing it is nec-
essary to impose this property to the reconstructed functional sample paths. Therefore, as
the usual interpolation functions do not preserve monotonicity, we propose to use monotone
piecewise interpolation (Frisch and Carlson, 1980) which we will adapt to our framework.
This type of interpolation will duplicate the dimension of the data space so that we propose
to use FPCA to reduce it by reconstructing the sample paths in terms of set of uncorrelated
variables.

Opposite to Bouzas et al. (2002, 2004), in this paper we introduce a new approximation to
FPCA of nondecreasing processes based on monotone piecewise cubic interpolation that is
applied to estimate the continuous time structure of the mean of a DSPP from discrete-time
pointwise estimations.

In this paper, we start from having observed several sample paths of the DSPP. We
propose to cut them into subtrajectories as in Bouzas et al. (2004) and after that, we



PR. Bouzas et al. / Computational Statistics & Data Analysis 50 (2006) 2655—2667 2657

obtain discrete estimations of some trajectories of the mean by means of an adequate
point estimator. This procedure of estimation of the mean sample paths is explained in
Section 2. Then, the functional forms are reconstructed by monotone piecewise inter-
polation in Section 3. FPCA is applied to the reconstructed sample paths so that the
mean process is expressed as an orthogonal expansion in terms of its principal com-
ponents. FPCA is adapted to the monotone interpolated sample paths of the mean in
Section 4. Finally, Section 5 is dedicated to test the estimation methodology. This sec-
tion presents how to apply the estimation methodology using a simulation of a DSPP
whose intensity process has uniform distributed random variables as marginals. An es-
timated error is also defined and calculated in the explained example as in some other
simulations.

2. Estimation of the mean process in a finite set of time points

Formally, a DSPP {N(¢); t >y} with intensity process {A(t, x(¢)); t >t} is defined as a
conditional Poisson process with intensity process {A(¢, x(¢)); t >t} given the information
process {x(¢); t >t} . The parametric function of the DSPP is its mean and it is denoted
by A(t, x(¢)), where as it is well known A(z, x(¢)) = ftf) (0, x(0))do, so that it is also
a stochastic process as mentioned in the introduction. The mean process will be denoted
along the paper by A(¢) in order to simplify the notation. We will consider N (#p) = 0 and
A (ty, x (tp)) = 0 as it is not restrictive.

This section explains how to obtain an estimation of the mean sample paths, A,(¢), in a
finite set of values from observed data of the DSPP.

Let us now start from the initial situation of having observed k independent trajectories of
the DSPP {N (¢); t > to} with intensity process {A(z, x (t)); t =1y} in the interval [y, to + rT']
denoted by

{No,(t) :0=1,...,k}.

We will derive from the observed trajectories of N (¢), estimated values of other new k
trajectories of the mean process, A, (¢), in a finite set of time points.

Firstly, making use of the idea of splitting up the trajectories proposed in Bouzas et al.
(2004), we will cut each of the k observed sample paths of N(¢) into pieces of amplitude
T, so we cut in the following time points

To=to<Ti=t0+T<Th=t904+2T <---<T, =ty +rT.

Cutting the time interval into these subintervals, we can also cut each observed N, (t)
into r shorter sample paths in [7;_1, 7;) denoted by N (#). These new sample paths are
independent due to the independence of increments of the DSPP, therefore they can be
interpreted as observed in the same shorter interval [Ty, 1) = [fo, to + 1) . These new
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Fig. 1. Sketch of how to cut a sample path, N, (), of the DSPP.

trajectories are defined as
Nyi(t) = Np(t+ (@ —1)T) — Ny (to+ (G — 1DT), te€lto,io+T),

witho=1,...,kandi=1,...,r.

We have split up each initial sample path of N(¢) in order to define a point estimator
of the mean process at several time points of the interval [fg, fop + T') based on the sub-
trajectories N;(t), i = 1,...,r of the initial ones. The point estimator for A(t) is the
natural estimator for the mean. Choosing a new partition in [fy, fo + 7') defined by the
knots

h=th<t1<---<tj<---<tp=1t0+T, (1)
the point estimator of the mean process in those time points is

-
Ao () = Z=1 2 ) S ), @)
forj=1,...,pandow=1,..., k.
Therefore, we have obtained estimated values of k sample paths of the mean process A(7)
at p + 1 time points of the interval [#g, 70 + T) .
A sketch of how to cut the time interval and the trajectories in order to obtain the point
estimations of the mean process can be seen in Fig. 1.

3. Monotone piecewise cubic interpolation of the mean process

This section presents the main contribution of the paper. Section 2 was preparatory to
obtain discrete estimated values of the mean, in case that they cannot be observed directly.
It showed how to estimate the mean sample pathsflw(t), w=1,...,k, only at a finite set
of discrete time points fy, ..., f,. Let us observe that the mean A(¢) is a continuous time
stochastic process so that its sample paths are functions only observed at a finite set of time
points as it is usual in the case of functional data. In order to model the mean process sample
paths by using FPCA (see next section) we will first reconstruct the functional form of the
mean process sample paths by approximating them in a finite space generated by a basis of
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functions. In literature about FDA, different methods have been considered for obtaining
the basis coefficients of sample paths, as for example, least squares approximation on a
space generated by trigonometric functions (Aguilera et al., 1995), wavelets (Ocaiia et al.,
1998) or cubic B-splines (Escabias et al., 2004a) and cubic spline interpolation (Aguilera
et al., 1996; Escabias et al., 2004b). For a general review of how to reconstruct the true
functional form of functional data, the interested lector can be referred to Ramsay and
Silverman (1997).

In this paper, an interpolation method will be considered in order to reconstruct the func-
tional form of the mean process sample paths that are supposed to be observed without
error. As the mean of a DSPP is a nondecreasing process, its interpolation needs to con-
serve the monotonicity. Therefore, we propose its reconstruction by using the monotone
piecewise cubic interpolation introduced by Fritsch and Carlson (1980). We will adapt this
methodology to our context by expressing the interpolating function in terms of a set of
linearly independent functions in the whole interval [fg, to + T').

Let us denote by A, (t j) the observed value of a general mean sample path A () at

the time points 7; (j =0, ..., p); we should work with the estimated values A, (7;) if they

cannot be directly observed. Fritsch and Carlson (1980) constructed the following ¢ " mono-
tone piecewise cubic interpolating function for a set of monotone data {(#y, A, (t9)) , - - -,

(tp. Ao (1p)) }

Pawj(t) = Ay (t;) Hi (1) + Aw (tj+1) Ha (1) + doj H3(1)

, t ety tj1]
+dwj+1H4(t)= j=0,...,p—l, (3)
where
o dpe;(t) do = dpe;(t)
wj = dr P wj+1 = dr

1=tj I=ljq1

and H;(¢) are the usual Hermite basis functions for the interval [tj, t j+1] given by

Hi(1)=¢ (tﬁ;l—_t> . H(1)=¢ (t ;IJ) :
J J

H3<t>=—h,,-w(”+;l ,_t), H4(t)=h,,w<t;,”), 4
J J

withhj =141 —1, p(x) =3x? —2x% and Y (x) = x> — x?. For every subinterval #;, 7,41,
the derivatives d; and dj are previously calculated by an algorithm initiated with the
values given by the standard three-point difference formula to be satisfactory for preserving
the monotonicity (Fritsch and Carlson, 1980).
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In order to estimate FPCA later on, this interpolation has to be expressed as a function
for the whole interval [to, t p) , so we rewrite the Hermite functions as

tj_l,_]—l
). reltit],
Hj,l(t):{¢< h; > € [t ]
0

otherwise,

r—1j o
maw=]¢(57) 1l
0

otherwise,

tiy1 —1t
—h: J+ , t titi ,
Hj,3(t)={ ,w( h > s

0 otherwise,

. r—1t o
Hj,4<t>={hf‘”< ) ) re bl 5)
0

otherwise.

Then, from Eq. (3) and the new functions of Eq. (5), the interpolation of the trajectory A, (¢)
becomes

P P
I Ay(t) = Z Ao (tj) [Hj1 () + Hi—12(0] + Z dwj [Hj3(1) + Hj—14(0)],
j=0 j=0

(6)

witht € [t9,t0 +T)and H_ 2(t) = H_1 4(t) = H), 1 (t)= Hp, 3(t) =0. In order to simplify
the notation, we rewrite again the functions given in Eq. (5) as

t—1;_
¢<h_,11) teftj-1,7],
J— .
®(t) = i J#0.p
s
¢<JT), tetjtim],
J

t—1ti1
hj_lw( — ) retj-115],
j—1

V() = I J#0,p
—hjl//(%), tetj,tin],
Dy (1) =¢(t1h;t), t€lt, 1],
(1) = ¢ (%) el
o) = —hoy (tlh; t) . teln.nl,
qf,,(r):hp_llp(;:fl‘l), te[tp-11p], 7)
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so that with these new functions, Eq. (6) is finally expressed as

P p
[Ap(t) =) Ao (1;) @i(1) + Y doj¥j(0)., teltoto+T), o=1,... k
Jj=0 j=0

®)

It is easy to show that the new functions defined by Eq. (7) are the usual Lagrange basis of
cubic splines. The expression of Eq. (8) for all the sample paths can be unified this way

IA(t)y=AB(1), telt.to+T), )
where
LA = A1), ..., [ A ()T,
B(1) = (@o(1), ..., Pp(t), Yolt), ..., 'y,,(t))T, (10)
Ay (to) ... M (tp) dio ... dip
A= : : : A I (1)
A (to) ... A (tp) dwo .. dip

where T denotes transpose.
In order to unify the notation, we will rename the elements of B(#) and A defined in (10)
and (11) as

B(t) = (Bi(1), ..., Bpr1(t), Bpsa(0), ..., Bapin @) (12)

A= w)w=1,.. k I1=1,..2(p+1)- (13)

Therefore, we can rewrite (8) as follows

2(p+1)
IAy(t) = Z awBi(1); teltg,to+T), w=1,... k. (14)
=1

4. Stochastic estimation of the mean process

This section estimates the continuous stochastic structure of the mean process. We have
reconstructed the continuous-time functional form of the mean trajectories by monotone
piecewise cubic interpolation in Section 3. Now, FPCA will be applied to reduce dimension
and derive an orthogonal expansion for the mean in terms of uncorrelated random variables.
Let us observe that in this case reducing dimension is very important because the number of
sample observations (p 4+ 1) has been duplicated by the monotone cubic spline interpolation
approximation (2(p + 1)) coefficients.

By analogy with the multivariate case, the functional principal components of a second-
order and quadratic mean stochastic process with sample paths in the space L? [to, tp] of
square integrable functions are defined as uncorrelated generalized linear combinations
of the process variables whose weight functions (principal factors) are obtained as the
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eigenfunctions of the sample covariance kernel (Ramsay and Silverman, 1997). In order to
obtain the principal components (p.c.’s) of a stochastic process with sample paths in a finite
dimension space generated by a set of linearly independent functions, Ocaiia (1996) proved
a theorem that shows the equivalence between FPCA with respect to the usual inner product
in L2 [to, tp] and standard multivariate PCA in R?>?*D _1In this paper, we have adapted this
result to the case of monotone interpolated trajectories obtaining the following equivalence
between multivariate and functional PCA’s.
Let us consider the centered interpolated mean process

TA®@) =1A@1) — u4(t) = (A — A) B(1),

where A = (@) with elements @, = % Zﬁ)zl agl=1,....2(p+1),w=1,...,k)and
the pt; 4(t) = A B(1).

Let (A — A) be the matrix whose rows are the coefficients of each trajectory of the
centered process with respect to the basis (Bl ®),.... Bapsn (t)) and P the matrix whose
components are the usual inner products between basis functions given by (B,-, B; >u =
ft;” B;(t)Bj(t)dt. Then, FPCA of 1A,(1) in the space generated by the basis (B (t), ...,
Ba(p+1y (t)) with respect to the usual metric in L? [to, tp] is equivalent to multivariate PCA
of the data matrix (A - A) P!/2 with respect to the usual inner product in R>?*+D Let us
observe that in the case of an orthonormal basis (P = [) FPCA is equivalent to multivariate
PCA of the basis coefficients data matrix.

Once the eigenvectors g; of the covariance matrix of (A — A) P!/2 have been computed,
the sample paths of the interpolated process 7 A(r) can be represented as follows in term of
its p.c.’s

2(p+1)

TA,(1) = Z lwj [, o©=1,...k,

Jj=1
where f; () are eigenfunctions of the sample covariance function of the mean process given
by

2(p+D

fi6y=">"" fiyBi(t)

=1

1/2

with the vector of coefficients being f; =P~/ g; and

Ip _
Lo =f IAu(t) fj()dt = (Aw — Ap) P2 g;,
0]
where (Aw — Aw) is the wth row of (A — A) .

Then, the mean process A(t) can be approximated by the following truncated orthogonal
p.c.’s decomposition of its interpolation denoted by A4 (¢)

q
A1) = TAT(@) = py 40 + ) ¢ fi ). 15)

Jj=1
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This way, the dimension 2(p+1) is reduced to ¢ so that we get to explain a high proportion of

the total variance of the mean process (as nextto 1 as possible) given by Z 124/ Zz(p ) Aj
where /; is the variance of the jth p.c. {; given by the jth eigenvalue of the covarlance matrlx
of (A - A) P!/2 associated to the jth eigenvector g;.

5. Simulation

This section presents how to apply the methodology of estimation of the mean to a
simulation of a DSPP. It also provides an approximation to the mean-squared error of the
estimation in order to test the presented procedure.

We have simulated 150 sample paths (Ny(¢), ..., Ni50(¢)) of a Poisson process, N(¢),
whose random intensity is a random variable with uniform distribution in [0, 1] each time of
the interval [0, 300] (see Grigoriu (1995) for further details). The sample paths of A(¢) have
been estimated as explained in Section 2. Each long trajectory of N (¢) in [0, 300] has been
splitup into 30 shorter ones on the interval [0, 10]. Therefore, from each original sample path
Ny () we obtain 30 subtrajectories {Ny;(t) : t € [0,10),i=1,...,30,w=1, ..., 150}.
Therefore, we have fixed k = 150, 7o =0, r =30 and T = 10 (see Section 2).

For each w, the mean process has been estimated at a finite set of time points ¢; = j x %
(j =0,...,20) by means of the point estimator given by Eq. (2). That is, for each w, a
sample path of the mean, A,,(¢), has been estimated at 21 equally spaced time points on the
interval [0, 10).

Firstly, taking into account that the mean is not directly observed (simulated) as in most
real observed processes, the functional form of each of its 150 sample paths are recon-
structed by monotone piece wise cubic interpolation as explained in Section 3 from the
point estlrnatlons/la, (t j) These interpolated functions, IAw ) (w=1,...,150) are linear
combinations of the basis functions <31 @), ..., Bapt1) (t)> and their coefﬁcients form the
matrix A (see Egs. (9)—(11)). Two examples of this type of monotone interpolation (sample
paths number 75 and 150) can be seen in Figs. 2 and 3. As an example, some elements of
the interpolation matrix A1s50x42 for this case are presented

Aw (IO) Aw (tl) Aw (IZ) cee Aw (t21) dwO dwl d0)2 cee d0)21
0.200 0.366 0.600 ... 5.200 0.266 0.388 0.622 ... 0.800
0.233 0.533 0.733 ... 5770 0.700 0.480 0.560 ... 0.700
0.200 0.566 0.900 ... 5.700 0.766 0.698 0.592 ... 0.133
0.266 0.433 0.666 ... 5.870 0.266 0.388 0.388 ... 0.103
0.200 0.500 0.700 ... 5.030 0.700 0.480 0.457 ... 0.267
0.300 0.600 0.866 ... 5.030 0.633 0.564 0.564 ... 0.467
0.367 0.633 0.767 ... 5230 0.667 0.356 0.356 ... 0.400

Afterwards, FPCA has been applied to the interpolated trajectories (see Section 4). Once
the p.c.’s (;, the eigenfunctions f;(¢) and the eigenvalues 4; have been computed, it was
found out that the first p.c. accumulates 79.81% of the total variance, the first two 91.01, the
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Fig. 2. Point estimations, monotone interpolation and FPC expansion with 4 p.c.’s of the mean process associated

to sample path number 75.

6 T T T T T T T T
5L
41
3L
ol
° Also(tj)
e~ | IAISO(t) 1
A(2)
0 1 1 1 1 1 1 1 1
0 2 3 4 5 6 7 8 9

10

Fig. 3. Point estimations, monotone interpolation and FPC expansion with 4 p.c.’s of the mean process associated

to sample path number 150.

first three 94.52 and the first four p.c.’s 96.06. Then, the mean process has been modelled
in terms of the first four p.c.’s by means of the orthogonal expansion given by Eq. (15)
with ¢ = 4. The reconstruction of some of the mean process sample paths (number 75
and 150) next to their discrete time estimations and interpolations are also displayed in

Figs. 2 and 3.
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Fig. 4. Representation of mean squared errors of the FPC estimation.

In order to validate this methodology, we have evaluated the accuracy of the mean esti-
mation provided by it. The usual way of doing it is to compare the estimated parameter with
the real one used to obtain the simulation. The DSPP simulation is based on the intensity
not on the mean process so we do not have the real mean to compare the estimation with it.
Instead, we have defined the following approximated mean-squared error of estimation of
A(t) on the observed time points:

k
w F

w=1

[a) ) /L,J(zj)]2 @=1,....k)

m_
= | =
”M“

and A, (t j) is given by Eq. (2). The use of/Alw (t j) is justified because, as it is well known,
this point estimator has optimal properties so that once it has been calculated over a big
number of subtrajectories it can be supposed to be very close to the real value of A, (t j).
The errors 8%0 can be seen in Fig. 4. The global error &2 has become 0.1006 which is quite
small, so we can conclude the goodness of the estimation.

We have chosen the intensity process of the simulation presented as an example to show
the methodology. It could be thought that choosing other distributions for the intensity, the
goodness of estimation might not be acceptable. In order to test the sensitivity of the proposed
method with respect to the intensity distribution, we have considered other examples of
intensity processes and we have come to the conclusion that the corresponding errors are
also small. In order to have a similar situation except the type of intensity process so that the
errors can be compared, we have simulated 150 sample paths of the DSPP in [0, 300] and
considered #p=0, =30 and 7 =10 in every example and we have chosen FPC representation
that accumulates at least 95% of the total variability. As in the case developed above, the
mean discrete points are estimated, the mean sample paths interpolated and the FPCA
calculated. The examples are the following.
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Choosing the intensity process having marginals distributed as a gamma (0.5,1), the 150
nondecreasing mean sample paths grow from A (to) =0to A (tp) € [4.0667, 6.7], the
first 4 p.c.’s explain 95.96% of the total variance and the error & is 0.1388.

Having marginals distributed as a gamma (0.5,3), the 150 nondecreasing mean sample
paths grow from A (to) =0to A (tp) € [12.6, 18.66067], the first 4 p.c.’s explain 95.39%
of the total variance and & is 0.6393.

Having marginals distributed as a gamma (3,1), the 150 nondecreasing mean sample
paths grow from " (t9) =0to 1 (tp) € [26.7, 35.1333], the first 4 p.c.’s explain 96.12%
of the total variance and &> is 0.9483.

Having marginals distributed as a gamma (3,3), the 150 nondecreasing mean sample
paths grow from I4 (19) = 0 to IA (tp) € [85.83333,100.5333], the first 4 p.c.’s explain
95.34% of the total variance and & is 4.0886.

In the case that it is considered the time-dependent intensity A(z) =U (Sinzt + 0.5), where
U is arandom variable with uniform distribution in [0, 1] then the 150 nondecreasing mean
sample paths grow from 17 (tr) =0 to 17 (tp) € [3.7667, 6.5], the first 4 p.c.’s explain

95.89% of the total variance and &2 is 0.1068.
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